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SUB J : TAXATION OF INSTRUMENTS OF FOREIGN COMMERCE 

REF: STATE 191803 

1 . SWITZERLAND IMPOSES NO TAXES OF ANY KIND ON INSTRUMENTS 
OF COMMERCE OF FOREIGN FLAG CARRIERS. SWITZERLAND IS DE- 
OENDENT ON FOREIGN TRADE AND LIBERAL TRADE POLICIES. 

2. TAX-FREE TRANSIT OF TRUCKS AND OTHER MOTOR VEHICLES 
HAS BEEN REGULATED ON BASIS OF BILATERAL AGREEMENTS WITH 
ALL EUROPEAN COUNTRIES, EXCEPT ALBANIA, HUNGARY, NORWAY 
AND THE SOVIET UNION. HOWEVER, VEHICLES ALSO FROM LATTER 
COUNTRIES FREE TO TRANSIT SWITZERLAND, OR CIRCULATE WITHIN 
SWITZERLAND FOR THREE MONTHS, WITHOUT PAYMENT OF TAXES, 
EVEN IF SUCH TAXES OR FEES SHOULD BE IMPOSED ON SWISS 
VEHICLES BY GOVERNMENTS OF AFOREMENTIONED COUNTRIES. 

3. BILATERAL AIR AGREEMENTS WITH 87 COUNTRIES PROVIDE 
FOR TAX-FREE FLIGHTS TO AND FROM SWITZERLAND. INTER- 
NATIONAL AIRLIES ALSO PROFIT FROM DUTY-FREE IET FUEL 
AVAILABLE AT SWISS AIRPORTS. ONLY CHARGES IMPOSED ON 
AIR CARRIERS ARE FOR UTILIZATION OF AIRPORT FACILITIES, 

SUCH AS LANDING FEES. 
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4. CIRCULATION OF FOREIGN RAIL TRAFFIC WITHIN SWITZER- 
LAND IS SUBJECT TO THE REGULATIONS OF THE R.I.V., I.E. 

THE "REGOLAMENTO INTERNATIONALE VEHICOLUCONCLUDED IN 
ROME, IN 1921, AND LAST AMENDED ON JANUARY 1, 1977 
ALL EUROPEAN COUNTRIES (EXCEPT ALBANIA, SOVIET UNION 
AND IRELAND) AS WELL AS TURKEY, SYRIA, IRAN AND IRAQ 
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ARE SIGNATORIES TO THE AGREEMENT. RATHER THAN IMPOSE 
TAXES ON THIRD COUNTRY FREIGHT CARS, TREATY REGULATONS 
PROVIDE FOR PAYMENT OF RENTAL FOR PERIOD DURING WHICH 
RAIL TRAFFIC CIRCULATES ON ANOTHER COUNTRY'S NETWORK. 
CROWLEY 
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